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By Congressman Chet Edwards   

In February, Congress passed and President Bush signed into law a $152 billion economic
stimulus package designed to provide a short-term boost to both the family budget and our
slowing national economy. I was proud to support this new law because it will provide a tax
rebate to more than 130 million families, seniors and disabled veterans. It will also provide tax
cuts to small businesses that purchase equipment this year. While there is no guarantee this
stimulus package will prevent a recession, it can reduce its likelihood or its negative impact on
our economy.   

As tax day approaches, many constituents have questions about the economic stimulus
payment, so I would like to provide some basic answers to the most commonly asked questions
to help those eligible receive their payment.   

Who is eligible for a stimulus payment?   

Individual taxpayers with an adjusted gross income of $75,000 or below, or couples making
$150,000 or below, are eligible to receive the maximum amount, which is $600 per person and
$300 per dependent child. If you make more than this, the total payment will decrease up to
$87,000 or $174,000 for a joint return. Those making $87,000 (and $174,000 for a joint return)
or more are not eligible for a stimulus rebate. If you are claimed as a dependent on someone
else’s return, such as your parents, or if you do not have a social security number, you are not
eligible. Individuals not required to pay income tax and earning more than $3,000 in income,
Social Security, or VA disability payments are eligible, but must file a 1040A tax form.   

How do I receive my stimulus payment?   

The only way for eligible people to receive a stimulus payment is to file a 2007 tax return. No
additional forms are required. Many eligible retirees, veterans, and low-income workers who
normally are not required to file an income tax return must fill out the IRS 1040A form. For these
beneficiaries, simply enter benefit income on line 14a and write “Stimulus Payment” across the
top of the form. The good news is that if tax returns are filed soon, stimulus payments could
arrive as early as May.   

How much can I expect to receive from my stimulus payment?   

The exact amount of the stimulus payment will vary by income and family size. Individuals who
make less than $75,000 ($150,000 for a joint return) should receive a rebate of $600 per
individual and $1,200 per married couple, plus an additional $300 per child. For those who do
not typically file a tax return, but have qualifying income of more than $3,000 per year, you will
be eligible to receive a payment of $300 per individual, $600 for married couple, and are also
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eligible for the additional $300 per child. You can calculate your tax rebate at
http://www.irs.gov/app/espc/   

Why is an economic stimulus necessary?   

At a time when our economy is showing real signs of weakening, the economic stimulus
package will provide $152 billion this year, which could help increase national economic growth
by up to 1%. This may not seem like much, but it represents 25% to 35% of the annual growth
needed to keep our $14 trillion dollar national economy stable. If this stimulus package is
successful in preventing a recession, it could save taxpayers hundreds of billions of dollars
because recessions generally lead to large federal deficits.   

In addition to direct tax rebates for individuals and families, the economic stimulus law also
includes tax cuts for small businesses, and expands affordable mortgage loan opportunities
through the Federal Housing Administration (FHA) to help families avoid losing their homes to
foreclosure. To enhance credit availability in the mortgage market, the new law also includes a
one-year increase in the loan limits for single family homes from federal lenders Fannie Mae
and Freddie Mac.   

Going forward, we face many challenges to maintain a strong economy, keep unemployment
low, and help lower health, education, and energy costs for working families. However, it is
heartening that this Congress was able to work together with the Administration in a spirit of
good faith for the good of our country. That is the model of cooperation that can best help us
address the challenges that lie ahead.   

For more information, please contact the IRS at www.irs.gov or call 1-800-829-1040.   

Edwards is a senior member of the House Budget Committee.   
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